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The economy seems to have hit
rock bottom - or so one hopes. An
8 DO Open /’/—\ avalanche of bad news has
~ spooked markets.
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The subsequent continuation of the amazing dollar's slide (almost exactly five
years ago, one dollar bought a little more than one euro; today, business and Bui
Nee
travelers have to pay $1.47 for the European currency) only adds to the ing
troubles. It makes it more likely for oil to hit the psychologically important _
$100-a-barrel mark, which - once it "trickles down" - is feared to stymie o
consumer spending during the holiday season. mile

Furthermore, while it may help exporters to sell their (now cheaper) goods
abroad, it makes imports more expensive. The concomitant inflationary
pressure on prices is something that really needs to worry a Fed, which may
already have created a situation conducive to price level increases with its
recent rate cuts.

Given that confluence of unwelcome events, one release of data this week %ﬁ
provided the proverbial silver lining. A report by the Labor Department gar:
revealed a surge in productivity while simultaneously showing an easing of
wage pressures. The latter is a euphemism for the fact that workers, although %
they produce on average more per hour worked, are not seeing large 230
increases in remuneration. o
lot
Although that may not sound like good news to paycheck recipients, it is for Libe
the economy. sl
3W
The productivity numbers - reflecting an almost 5 percent increase (the largest Livil
in four years) - indicate that the underlying economy still exhibits reassuring offi
strength. Moreover, the drop in unit-labor cost by 0.2 percent (annual rate) rent
eases some of the inflation fears in the economy that - by themselves - could Nev
throw a monkey-wrench into the ability of the system to recover from the
current crisis.
The bottom line: Apparently, the U.S. economy may still be able to continue its
astonishing display of strength in the face of numerous obstacles.
Furthermore, if people feel they are driving this by working harder while not
necessarily being paid for higher productivity, they (now) have a (data) point. N

Michael Reksulak teaches economics and public finance in Georgia Southern
University's College of Business Administration. He may be reached by e-mail
at mreksula@georgiasouthern.edu.
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